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SUBJECT: ZIMBABWE DEVELOPMENT FUND 

REF: THE HAGUE 7058 

1 . NETHERLANDS GOVERNMENT HAS ACCEPTED IN PRINCIPLE US-UK 
PROPOSAL FOR ZIMBABWE DEVELOPMENT FUND AND GON CONTRIBU- 
TION OF TWO PERCENT. ON FEBRUARY 28 NETHERLANDS 
EMBASSY ECONOMIC MINISTER HUIBREGTSE COMMUNICATED GON 
RESPONSE TO FUND PROPOSAL TO AF DEPUTY ASSISTANT 
SECRETARY EDMONDSON. GON ACCEPTANCE IS SUBJECT TO THREE 
"RESERVATIONS" WHICH WE THINK ARE UNLIKELY TO PROVIDE ANY 
SERIOUS PROBLEM. HUIBREGTSE SAID SAME PRESENTATION WAS 
BEING MADE BY GON TO BRITISH. WE WILL CONSULT WITH THEM 
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ABOUT GON "RESERVATIONS" BEFORE FURTHER DISCUSSION OF 
SUBJECT WITH GON. EXPECT CONSULTATIONS WITH BRITISH TO BE 
SCHEDULE WHEN RESPONSES FROM OTHER DONORS ARE RECEIVED. 

2. ALTHOUGH-HUIBREGTSE'S PRESENTATION WAS ORAL . HE READ 
FROM AND LEFT INFORMAL TALKING PAPER WITH FOLLOWING TEXT. 

BEGIN TEXT. AFTER CONSIDERATION OF THE BRITISH-US 
PROPOSALS FOR THE ESTABLISHMENT OF A ZIMBABWE FUND THE 
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NETHERLANDS GOVERNMENT IS IN A POSITION TO EXPRESS A 
POSITIVE REACTION TO THE REQUEST FOR COOPERATION IN THIS 
PROJECT. THE PROPOSED CONTRIBUTION OF TWO PERCENT IS, IN 
PRINCIPLE, ALSO ACCEPTABLE. 

HOWEVER, THE NETHERLANDS GOVERNMENT WISHES TO MAKE THE 
FOLLOWING RESERVATIONS TO THE ACCEPTANCE, IN PRINCIPLE, OF 
THE PROPOSAL. 

(1) THE TRANSITIONAL GOVERNMENT IN ZIMBABWE - WHICH WILL 
HAVE TO RECEIVE THE SUPPORT OF THE MAJORITY OF THE BLACK 
POPULATION (INCLUDING THE MOST IMPORTANT LIBERATION MOVE- 
MENTS RECOGNIZED BY THE ORGANIZATION OF AFRICAN UNITY) - 
SHOULD WELCOME THE ESTABLISHMENT OF SUCH A FUND AND 
APPROVE ITS OBJECTIVES AND SCOPE. 

(2) (A) IN THE VIEW OF THE NETHERLANDS GOVERNMENT A MORE 
IMPORTANT VOICE THAN THE ONE THUS FAR ENVISAGED SHOULD BE 
GIVEN TO THE BLACK AFRICAN SIDE IN THE ADMINISTRATION OF 
THE FUND. 

(B) IT IS TO BE EXPECTED THAT THIS WOULD RESULT IN A 
BROADER ATTENTION FOCUSED ON ACTIVITIES OF MAJOR 
IMPORTANCE TO THE WELL-BEING OF THE BLACK AFRICAN POPULA- 
TION OF ZIMBABWE, SUCH AS HEALTH, NUTRITION, HOUSING, 
COMMUNITY DEVELOPMENT, ETC., ACTIVITIES ON WHICH THE 
PRESENT PROJECT DWELLS ONLY BRIEFLY. 

(3) THE NETHERLANDS GOVERNMENT UNDERSTANDS THAT A DIRECT 
CONTRIBUTION TO THE FUND WOULD NOT PREVENT IT FROM 
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EXTENDING AID TO ZIMBABWE IN OTHER WAYS (PARAGRAPH 8 OF 
THE ANNEXES TO THE PROPOSAL CONTAIN SOME INDICATIONS IN 
THIS RESPECT WHICH SEEM RESTRICTIVE). END TEXT. 

VANCE 

NOTE BY OC/T: DISSEMINATION COORDINATED WITH MR. OTTO, S/S-O. 
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